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Wright-Hargreaves Mines, Limited 


President’s Report 


In 1977, net income totalled $98,848 or 1¢ per 
share compared to $119,435 or 1¢ per share in 
1976. Working capital totalled $3,390,848 down 
from $3,521,192 in 1976. Exploration expendi- 
tures totalled $120,291 for 1977 and total assets 
increased slightly to $8,950,885 from $8,847,438 
in 1976. 


Founded in 1916, Wright-Hargreaves Mines, 
Limited is currently a holding company within 
the Little Long Lac group of companies. Its prin- 
cipal assets are its position as a shareholder com- 
pany of Long Lac Mineral Exploration Limited, a 
private company with two potential gold 
producers, 18.5% of Willroy Mines Limited, a 
gold producer in the Kirkland Lake area and 8.2% 
of East Malartic Mines Limited (No Personal 
Liability) an active gold producer. As well, the 
Company holds inactive gold properties in north- 
eastern Ontario. 


Having contributed 10.21 percent or $1.01 mil- 
lion of Long Lac Mineral’s expenditure of $9.88 
million since incorporation in 1967, Wright-Har- 
greaves is entitled to share in Long Lac Mineral 
earnings in the percentage of its contribution at 


_ the time earnings are distributed. A report on 


Long Lac Mineral’s activities and results is 
included in this annual report. 


Generally accepted accounting principles 
require the company to follow the equity method 
of accounting whereby earnings or losses of effec- 
tively controlled companies (see notes to financial 
statements) are reflected in the financial state- 
ments of the company according to the percentage 
of shares it holds in the effectively controlled 
company. These earnings or losses recorded on 
the statement of income do not represent. the 
receipt or payment of cash and do not affect the 
company’s working capital. 


In December, Mr. Frank A. Godfrey was 


appointed Vice President, Mining, bringing 
extensive experience to the Company. 


March 27, 1978 
On behalf of the Board of Directors 


D. C. WEBSTER 
President 


Long Lac Mineral Exploration Limited 


1977 REPORT 


Long Lac Mineral Exploration Limited, the 
exploration arm of a group of companies con- 
trolled by Little Long Lac Gold Mines Limited, 
has concluded its most successful year to date 
with the discovery and exploration work on two 
mineral deposits in the Cadillac region of Quebec. 
Long Lac Mineral was formed as a private com- 
pany in September 1967. 


Exploration by Long Lac Mineral during 1977 
focussed mainly on gold in the Cadillac region of 
northwestern Quebec and on uranium in the 
Elliot Lake area of central Ontario. Foreign 
exploration was carried out in the United States 
and Spain. Exploration field offices were main- 
tained in Malartic, Quebec and Vancouver, B.C. 
Direct net exploration expenditures for the year 
amounted to $1.45 million and acquisition costs of 
$2.32 million were made to purchase shares 
mainly in Thompson Bousquet Gold Mines Lim- 
ited (N.P.L) and Silverstack Mines Limited 
(N.P.L.). An additional $0.97 million was spent 
on development at Thompson Bousquet for a 
total outlay of $4.74 million. 


Cadillac and Bousquet Regions 

In 1975, Long Lac Mineral optioned a gold 
property in Bousquet Township in North West- 
ern Quebec owned by Thompson Bousquet Gold 
Mines. In 1976, an ore body was discovered with 
sufficient gold mineralization to warrant under- 
ground exploration and development. Subse- 
quently, control of Thompson Bousquet Gold 
Mines, which held a 40% interest in the potential 
profits from the property under the option agree- 
ment, was acquired. 


Exploration was completed on the Thompson 
Bousquet prospect in August of 1977 and the 
property has moved into the development phase 
and is now being handled by the Company’s new 
Mining Division. 

By year end, surface installations comprising a 
head frame hoist room, service building and shaft 
collar were nearly complete. Plans call for a 3- 
compartment shaft to a depth of 1,250 feet with 
levels at 565, 770 and 970 feet below surface, to be 
started in April 1978. Extension of the existing 
decline, driven in 1975, to the 565 level has been 
started. Ore produced will be shipped about 30 
miles by truck to the East Malartic mill with ini- 
tial ore shipments expected in July 1978 and pro- 
duction rates rising to about 200,000 tons per year 
by April 1979. Capital and development costs for 
the project are expected to total $4 million. 


The Silverstack joint venture project, in which 
the Company controls 51%, through Silverstack 
Mines (SOQUEM, the exploration arm of the 
Quebec Government, controls 49%), was in the 
late stages of exploration at year end. Drilling of 
the Silverstack main No. 2 zone had advanced 
sufficiently to allow preliminary feasibility stud- 
ies to commence. Drilling is continuing to explore 
for further ore horizons and to define the total ore 
reserve picture. A final ore reserve calculation on 
the main No. 2 zone should be available in the 


second quarter of 1978. The property lies approx- 
imately two miles west of the Thompson 
Bousquet property. SOQUEM has the right to 
manage the operation for three years after the date 
of any production decision. At that time, manage- 
ment reverts to Silverstack. 


Exploration activity reached an all-time high in 
this region and as a result of successes at Thomp- 
son Bousquet and Silverstack late in 1977, Long 
Lac Mineral acquired some 60,000 acres of land 
covering the extension of the favourable Blake 
River volcanics in Bousquet, Cadillac, Joannes, 
Clericy and La Pause Townships in northwestern 
Quebec. This project will involve the search for 
both base metals and gold; (significant massive 
sulfide deposits have been discovered along the 
western margin of this area). 


Elliot Lake Region 

Drilling on the Silvermaque property along 
with studies of the potential of the southern limb 
of the Elliot Lake syncline led to the optioning of 
the Abeta and the acquisition of the North Ameri- 
can Nuclear uranium properties located within 6 
miles and %4 of a mile respectively of the Silver- 
maque property. 

The drilling on the Silvermaque property 
(which is leased subject to a 3’2% gross royalty) 
confirmed and extended earlier projections 
regarding the property’s ore potential. Further 
drilling may be required to establish a final ton- 
nage and grade but a drill-indicated mineral 
inventory in the order of 5-10 million pounds of 
U30g would appear likely. It is of significance 
that the recent decision by Preston Mines Limited 
to re-open the former Stanleigh mine, which 
adjoins the Silvermaque property, confirms our 
belief that the southern limb of the Elliot Lake 
uranium deposits will once again become active. 


The Abeta property had been drilled in the mid 


1950’s and approximately 2.5 million tons of ore 
grading one pound per ton had been outlined. The 
drill programme confirmed additional tonnage 
expectations but the indicated grade was disap- 
pointing and the option on this property was 
therefore dropped. 

The North American Nuclear property is 
located approximately one-half mile south west of 
the Silvermaque property. Approximately 90% of 
this property is covered by the waters of Elliot 
Lake and has led to extra environmental pre- 
cautions when conducting drilling operations on 
the shore. During 1977, two holes were put down 
on this property and both returned intersections 
of approximately one pound U3QOg per ton over 
widths of 8.5 to 12.0 feet. Since this 14 claim 
property had never been drilled, it is considered 
encouraging and a modest drilling programme is 
planned for 1978 on this property. 


As a result of Long Lac Mineral’s activities in 
Elliot Lake, E&B Resources of Calgary, a Ger- 
man owned uranium exploration company, 
entered into a joint venture agreement with Long 
Lac Mineral and contributed approximately half 


the cost of exploration to date or $380,000 for a 
20% working interest in Long Lac Mineral’s 
interest. Long Lac Mineral welcomes E&B’s par- 
ticipation and plans to conduct further uranium 
exploration ventures with them. 


Western Canada 

An agreement in principle has been reached 
with Norex, an exploration subsidiary of Noranda 
Mines, to examine Long Lac Mineral’s holdings 
in the North West Territories. For an expenditure 
of some $220,000 Norex may earn a 51% interest 
in our Robb John Project. 


A continuing reconnaissance programme on a 
number of mineral claims in southern British 
Columbia has resulted in the discovery of a large 
area of anomalous uranium values. A programme 
will be conducted this coming year to investigate 
these anomalies. 


General 

Drilling programmes in the United States and 
Spain proved the mineralization on properties 
held in these countries to be low grade and erratic. 
Only a minimal amount of follow-up work will be 
conducted on the property in the U.S. 


Oil and Gas 

Long Lac Mineral purchased a 25% interest in 
a number of oil and gas leases in the Sylvan Lake 
area of Alberta, under a farmout agreement effec- 
tive September 27, 1977 with Renaissance 
Resources Ltd., as farmee and operator whereby 
Long Lac Mineral’s interest would be reduced to 
a 1242% working interest upon payout or 
abandonment. 


Manufacturing 

Long Lac Mineral has acquired a controlling 
interest in Lamage Limited, North Bay, Ontario. 
Lamage is a high technology company producing 
a variety of diamond tools for the construction 
mining and manufacturing industries. 


Financing 

In March, 1978 Long Lac Mineral conclud- 
ed arrangements for a $4 million bank loan at 
prevailing interest rates as project financing for 
the Thompson Bousquet project. The Company’s 
shareholders have entered into completion guar- 
antees for the project. Repayment will be made in 
twelve equal quarterly installments commencing 
July 1979. This loan is secured by the assets and 
property comprising the Thompson Bousquet 
deposit and net proceeds from production will be 
used to retire the debt. 


Ownership 

It is management’s intention to distribute Long 
Lac Mineral’s earnings to the shareholder com- 
panies in proportion to the percentage breakdown 
of expenditures at the time of distribution. Begin- 
ning in 1976, shares in Long Lac Mineral were 
distributed to the participating companies in rec- 
ognition of Long Lac Mineral’s expenditures for 
assets, such as share purchases, that cannot be 
written off for tax purposes. The variation 
between the share percentages held and the per- 
centage of funds contributed reflects the circum- 
stances of the purchase of these non-depreciable 
assets. If these assets are disposed of at a future 
date or if dividends are paid, it is Management’s 
intention to distribute the net proceeds according 
to the percentages of Long Lac Mineral shares 
held at the time of disposal or payment. Current 
rates of contribution by the shareholder com- 
panies reflect an adjustment made to reflect 
Lundor’s inability to continue its level of partici- 
pation after December 31, 1976. 


% Contributed % of Long Lac Current Rate 


Shareholder to 31 Dec. Mineral of 
Company 1977* Shares Held Contribution 
Lake Shore Mines, 

Limited 24.751%  25.621%  26.315% 
Little Long Lac Gold 

Mines Limited 23.653%  20.497%  21.053% 
Willroy Mines 

Limited 19.240%  20.497%  21.053% 
Wright-Hargreaves 

Mines Limited 10.211% 10.248%  10.526% 
East Malartic Mines 

Limited 10.211% 10.248%  10.526% 
Malartic Gold Fields 10.211% 10.248%  10.526% 
Lundor Mines 

Limited 1.724% 2.640% Nil 
Total 100.000% 100.000% 100.000% 


*For expenditures other than nondepreciable assets. 


Long Lac Mineral Exploration’s successful 
results have been achieved following the for- 
mation in recent years of a capable and experi- 
enced exploration team under the leadership of 
Dennis G. Sheehan, Vice-President of the Com- 
pany. His efforts and those of his staff are greatly 
appreciated. They have helped to build the foun- 
dation from which Long Lac Mineral Exploration 
will be able to complete the traditional mining 
cycle of exploration, financing, development and 
production. 


March 27, 1978 
On behalf of the Board of Directors 


PETER A. ALLEN, 
President 


FINANCIAL DATA — LONG LAC MINERAL EXPLORATION LIMITED 


The following expenditures have been made since Long Lac Mineral Exploration was incorporated 
in 1967. 


1977 Lifetime Total 
CLEATS LI SELES BTS AE SG IO NTT IONS SIIB LR TS SEITE ITE ELE IPR I, 
Exploration .icteau tora cse eee ere $1,454,665 $4,946,153 
Mine Development 2.5.5 eke eee 964,781 1,427,306 
Share: Purchases. 3c cs eee ee eee 2,032,516 3,194,628 
Mineral Property: Purchases! icc 27.7 ye 288,060 308,968 
"POLE AL, spd cosas tencsci at elie ea ee $4,740,022 $9,877,055 
Market Value 
PRINCIPAL INVESTMENTS No. of Shares December 31, 1977 
eT a RE a 
Silverstack” Mines: [tdiy.cc015 ee seneceece cece crc ee 2,675,525 $2,836,057 
Thompson Bousquet Mines, Ltd n.2 rete cen set- ae 1,328,617 1,860,064 
Copper’ Giant Ivimnes Ltd 2 2572-5: .cteeg pe tetyens eresenes tees 290 WwzT 143,702 
C)TROES: OS ea Ricay aceeweeree nine ee eros ee ee - 236,591 


EXPLORATION FIELD OFFICES — 
LONG LAC MINERAL EXPLORATION LIMITED 
B.G. 1680-1050 West Pender Street 
Vancouver, B.C. V6C 3S7 
Phone: (604) 685-0531 
QUEBEC Box 1150 
Malartic, Quebec JOY 1Z0 
Phone: (819) 757-3437 


Wright-Hargreaves Mines, Limited 
(Incorporated under the laws of Ontario) 


BALANCE SHEET 
AS AT DECEMBER 31, 1977 


1977 1976 
SST WE SIE TTT ED TSS ERE IEE DSSS RT SED aT LE DT ESOS BR 
Assets 
CURRENT ASSETS 
RE MMRTEMEETIOTE $CLU CODOSIS on crcccy--concanchavepcesernncancarsvcurnsesivessnvsine $2,265,016 $ 887,117 
Marketable securities, at cost less allowance for decline in market 
value 1977, $366,000 (1976, $770,000) (quoted market value 
fee 5 P5054,0003, 1976, $2,469,000) .......sccccenssscsnsensednsecescsoseies 1,053,714 2,469,960 
ERE OC OUY ADC Oyece coc cos foiiade aos Sins dasiedetibdedouledagasclesddbeadaevenevassunis 62,970 26,323 
Receivaple from associated COMPANY raeass....0.--seecseceesoesetesseners 13,829 
Receivable from broker on security transactions «0.0... 137,874 
_ 3,395,529 _ 3,921,274 
INVESTMENTS (note 2) 
Shares in and advances to associated companies 
Listed, at cost less allowance for decline in value of $1,922,000 
(quoted market value 1977, $5,559,000; 1976, $2,807,000) 4,448,725 4,448,725 
SE OEIC ce a caectis sears saninentticsenbeduee on svigeenedss 383,666 379,024 
Other 
7 TESS gE | ESTES RAR a NP eR RG, SURPRISE 129,919 2,500 
RMS NA te SOS hi Shed a. oot ee ata twenlods Laka B22 187 127,421 
Shares of other companies 
Listed, at cost less amounts written off (quoted market value 
Bey SRA O00: 1976) $86,160) csccecccecivcnsscnsessnentsdisoce-ssnevasees 125,650 285,061 
See el ya erick su inky asc AU Ore ania the wed UR 49,029 49,029 
9,458,176 9,291,760 
MINING PROPERTIES 
Properties, buildings and equipment, at estimated realizable 
he lo 5 gn ase salen sasleeloaedacccate eae re 34,404 34,404 
DEFERRED EXPLORATION AND DEVELOPMENT 
MUN IMR FN eg 52 leet ats oz abe Heahas ceed Mvccepeeu pach eae sean soos 62,776 
$8,950,885 $8,847,438 
Liabilities 
CURRENT LIABILITIES 
NEEM AES IAA ci ckevag ssuidihanebois tion tisisaivleanMnecbina vale abot ciuach etek $ 40 $ 82 
Rey amlertO: ASSOCIATEC COMPANY asi. cceyditntteety Shade estes svintiesdenancadoads 4,641 
4,681 82 
SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized — 15,000,000 shares without par value 
Issued See OT Toto MP SERIES os css co oteasoroncdes eiecess oe coaw ea vereeves 10,276,688 10,276,688 
se TTTOAS Ya) | EE Sosa ar agi Se era eed | HS cen Ten 5,000 5,000 
10,281,688 10,281,688 
NTE) lao es NORPO ae IeilGe en eRsICr Erte LENE re nn enter ete ame 1,335,484 1,434,332 
8,946,204 8,847,356 
$8,950,885 $ 8,847,438 
Approved by the Board 


Director, P. A. ALLEN 
Director, R. C. STANLEY, Jr. 


Wright-Hargreaves Mines, Limited 


STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1977 


1977 1976 
1505 ay STRAT TE I a 
Revenue 
Dividends and interest? ce een ee eee eee $ 225,286 $ 183,480 
SUDCLY ANCOME fesse oct aen-t hande bes cescstoevenet coarse ea eee esas 589 
225,286 184,069 
Administrative and Corporate €xPenSes <.5..2.<..ssesnr.e, papeesereeeee pee 101,863 125,197 
123,423 58,872 
Outsicie exploration, 152 coc. x. casseretnceesteaevcd epee c ate pene ee 120,291 58,297 
Income before undertioted items... 2 vce eses<cts.secetesocs see B52 515 
Reduction in allowance for decline in market value of marketable 
SOCUILICIES = 23. Res Sy ens eee cay eeee sere Gee es raya erect aa ws ree eee ee ee ee 404,000 190,000 
Loss’on Sale of investments 222% cpl. ctevent- cette reine ee en (148,874) (71,140) 
SeCUFIEES WHIEtED GOW ei sisncissssccrseccnp rece ea ree eee eres (159,410) 
95,716 118,860 
NEV TINGOME Osos ecect okie rec ee ete $ 98,848 $ 119,435 
EARNINGS’ PER“SHARE “an. ekhoee eee eee l¢ l¢ 
STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1977 
1977 1976 
i S05 RR SLA ILENE ES eS a I 
DEFICYE- AP BEGINNING OF YEARG2 8 2-2 he eee: $ 1,434,332 $1,553,767 
Net: 19 GOmn ve 25 ee cia wa ee ee A ee 98,848 119,435 


DEFICIT “AT ENDLORGY BAR roe te ee meee sora $ 1,335,484 $ 1,434,332 


Wright-Hargreaves Mines, Limited 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1977 


1977 1976 


WORKING CAPITAL DERIVED FROM 


Net income adjusted for items not involving working capital ... $ 255,451 $ 110,599 
Proceeds from sale of shares in other companies ............::::c000 2,808 13,483 
Advance to associated company converted to shares ..............06 127,419 
385,678 124,082 
WORKING CAPITAL APPLIED TO 
Purchase of shares in associated and other companies ............... 132,059 851 
EAGMAaNCes TO ASSOCIATE COMPANIES «...ciremccs..ceescsssssesecedsensteceenccees 321,187 62,438 
Exploration and development expenditures deferred ................. 62,776 
516,022 63,289 
PNGREASE (DECREASE) IN WORKING CAPITAL .............. (130,344) 60,793 
WORKING CAPITAL AT BEGINNING OF YEAR ............... S525 192 3,460,399 
Pee erING CAPITAL AT END OF YEAR ii..cciiccesceseeeeaess $3,390,848 $3,521,192 
AUDITORS’ REPORT 
To the Shareholders of 


Wright-Hargreaves Mines, Limited 


We have examined the balance sheet of Wright-Hargreaves Mines, Limited as at December 31, 1977 and the 
statements of income, deficit and changes in financial position for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company as at December 31, 
1977 and the results of its operations and the changes in its financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada THORNE RIDDELL & CO., 
February 16, 1978 Chartered Accountants 


Wright-Hargreaves Mines, Limited z 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1977 


1. ACCOUNTING POLICIES 
(a) Marketable Securities 
Marketable securities are recorded at cost less allowance for decline in market value which is 
adjusted annually at each year end. 


(b) Effectively Controlled Company 
The investment in the effectively controlled company, a non-producing mining company, is 
recorded on the equity basis. All expenditures of this company are deferred. Any additional 
shares purchased are recorded at cost. 
The company believes that the most reasonable interpretation of an “effectively controlled 
company” is one in which the company’s investment exceeds 20% but is less than 50% of the 
issued and outstanding-shares of the effectively controlled company. 


(c) Other Investments 
Investments in listed associated companies are recorded at cost less an allowance for decline in 
value as at December 31, 1973 of $1,922,000. Investments in other associated companies are 
recorded at cost. 
Other investments which the company considers to be long term in nature are recorded at cost 
less amounts written off. Investments in which the value becomes permanently impaired are 
written off. 

(d) Mining Properties 
Mining properties are initially recorded at cost. When the properties are considered to be 
permanently uneconomical they are written off or down to an estimated realizable value. 


(e) Exploration and Development Expenditures 
Exploration and development expenditures are deferred on certain specific projects conducted 
by a joint exploration company of which Wright-Hargreaves Mines, Limited is a participant. 
Wright-Hargreaves Mines, Limited’s portion of the expenditures on these projects will be 
deferred until such time as they commence production or are considered to be permanently 
uneconomical. When a project is considered to be permanently uneconomical, the related 
deferred expenditures are written off. All other outside exploration is written off as incurred. 


2. INVESTMENTS 


The market values shown are based on closing market prices at December 31 in each year. 
Because of the number of shares involved the amounts that would be realized if these securities 
were to be sold may be more or less than their indicated market value. 


3. INCOME TAXES 


At December 31, 1977, the company has the following available to reduce future years’ income 
for tax purposes, the tax effect of which has not been recorded in the accounts. 


Losses carried forward on a tax filing basis available until: 


17D chewsdesetonsniostevsosctasdtactaeen ata ecciea pre ey tircae ee ae cee eae ae ee $ 51,000 

POS ec cust ec ceeraialh caaamanaatseaasan eet iesn shen iosaesaaiti a0 ced tet yee, 28k eae vee ne 41,000 

VOB cis as he Meeks ectey &Geeaiaren tees acces cop caane tc dees eee Oe gn ey Uae) enter eee ee 50,000 
Excess of undepreciated capital cost and exploration and development 

expenditures over their related net book values (7. /c..tes01ccee-c-rec- se eee 760,000 

$902,000 


4. OTHER STATUTORY INFORMATION 


The remuneration of directors and senior officers (including the five highest paid employees) as 
defined by The Business Corporations Act of Ontario was $20,000 in 1977 ($20,000 in 1976). 


MARKETABLE SECURITIES 


Market Value on 
No. of shares 31 Dec. 1977 
MEI Ee VANS LCC. eves. 0. <éaseaaecgen cas scbescokcane concentecsecrtavonesencaes 80,000 $580,000 
NRE STO GCL 6c co ccd desiose'dn vicse'ostGseae Raadeevnas stot oe Mien vivan tees. 50,000 $242,500 
TACHI AL AOI: SANS. c.... cree cers ek hoe eta vace mene 15,000 $ 97,500 
NN Piece iy as RR ls Me MN es eyes een Ee cata 6,100 $ 62,525 
UII Se RE Sa er ae ee 12,500 $ 43,750 
SSS SAR A iia A tap Or ae CA RTOS: 


THE LAC GROUP OF COMPANIES 


LITTLE LONG LAC GOLD MINES LIMITED 
39.9% 
LAKE SHORE MINES LIMITED (42.2%) 


49.9% 
WILLROY MINES MALARTIC GOLD FIELDS WRIGHT-HARGREAVES LUNDOR MINES 
LIMITED (64.2%) (QUEBEC) LIMITED (75.1%) MINES LIMITED (43.4%) LIMITED (83.0%) 


38.0% . 


EAST MALARTIC MINES 
LIMITED (46.2%) 
Key 


X% — holding company control position 


LIMITED (Y%) — % held within Lac Group 
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